Padaeng Industry Public Company Limited
Statements of Cash Flow$Cont’d)
For the year ended 31 December 2015

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht

Notes
Cash flows from investing activities
Cash received (paid) for short-term investments
Cash paid for investments in subsidiary 26 (i)
Cash paid for investments in jointly
controlled entity 26 (i)

Interest received
Cash paid for purchase of property, plant

and equipment 10
Cash received from sales of property, plant

and equipment

Net cash provided by (used in)
investing activities

Cash flows from financing activities
Payments on short-term loans from
financial institutions
Proceeds from long-term loan
from other party 26 (ix)
Dividends payment

Net cash used in financing activities

Effects from changes in exchange rate
for cash and cash equivalents

Net (decrease) increase in cash and
cash equivalents

Cash and cash equivalents
at beginning of the year

Cash and cash equivalents at end of the year

421,540,956 (800,000,000) 421,540,956 (800,000,000
- - (75,000,000) (37,449,925

(18,000,000) - - -
26,631,449 17,716,263 23,043,199  15,111,74¢

(102,167,334) (280,317,632) (102,139,733) (280,307,697

2,225,184 1,776,589 2,225,184 1,776,58¢

330,230,255 (1,060,824,780) 269,669,606 (1,100,869,290

(272,383,989) (329,682,738) (272,383,989) (329,682,738

1,649,534 10,928,848 - -
(90,333,323)  (67,764,440)  (90,333,323) (67,764,440

(361,067,778) (386,518,330) (362,717,312) (397,447,178

1,099,861 663,300 1,099,861 663,30C

(98,983,117) 235,642,252 (135,936,753)  206,499,99!

914,927,885 679,285,633 741,125,578  534,625,58:

815,944,768 914,927,885 605,188,825  741,125,57¢

The accompanying notes are an integral part of these consolidated and company financial statements.
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Padaeng Industry Public Company Limited

Notes to the consolidated and company financial statements

For the year ended 31 December 2015

1 General information

Padaeng Industry Public Company Limited (the “Company’’) was established on 10 April 1981 and has been listed on

the Stock Exchange of Thailand since 21 July 1987.

The Company’s registered office is at CTI Tower, 26th-27th floor, 191/18-25 Rachadaphisek Road, Khlong Toei
District, Bangkok. The Company operates a zinc mine and a zinc smelter located in the Tak Province and a roaster

plant located in the Rayong Province.

The principal business operations of the Company, its subsidiaries and jointly controlled entities (the “Group”), are

summarised as follows:

Company
Padaeng Industry Public Co., Ltd.

Subsidiaries

Padaeng Properties Co., Ltd.

Padaeng Industry (Laos) Co., Ltd.

PDI Energy Co., Ltd

PDI Materials Co., Ltd.

Ton Sangkasi Pte Ltd.

PDI Eco Co., Ltd.

PDI Tak Solar One Co., Ltd.

PDI Tak Solar Two Co., Ltd.

PDI Tak Eco Co., Ltd.(formerly name is “PDI
Tak Solar Three Co., Ltd.”)

PDI Surat Biomass Co., Ltd.
(formerly name is “Smothong Biomass Co., Ltd.”)

Jointly controlled entities

Maesod Clean Energy Co., Ltd.
PDI-CRT Co., Ltd.

Principal activities

Mining and smelting zinc, the main products are zinc and
zinc alloys

Principal activities

Providing property services

Dormant

Expand and diversify into renewable energy business
Trading of various base metals and their by-products
Dormant

Renewable energy from waste

Solar energy business

Solar energy business

Solar energy business

Biomass energy business

Principal activities

Production and sales of ethanol and electricity
Explore opportunity in waste management

These consolidated and company financial statements have been authorised for issue by the Board of Directors at its

meeting on 18 February 2016.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated and company financial statements are set
out below:

21

2.2

Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai generally
accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Financial Reporting
Standards issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements of
the Securities and Exchange Commission under the Securities and Exchange Act.

The consolidated and company financial statements have been prepared under the historical cost convention,
except for the accounting of environmental restoration and rehabilitation expenses in Note 2.11, employee
benefits as disclosed in Note 2.14 and financial instruments as disclosed in Note 2.18.

The preparation of financial statements in conformity with Thai generally accepted accounting principles
requires the use of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated and company financial
statements are disclosed in Note 3.

An English version of the consolidated and company statutory financial statements has been prepared from the

statutory financial statements that are in the Thai language. In the event of a conflict or a difference in
interpretation between the two languages, the Thai language statutory financial statements shall prevail.

New accounting standards, new financial reporting standards, new interpretations and amendments to
accounting standards

2.2.1 New financial reporting standards and revised accounting standards, revised financial reporting standards
are effective on 1 January 2015. These standards are relevant to the group.

a) Financial reporting standards, which have a significant impact to the group:

TAS 1 (revised 2014) Presentation of financial statements

TAS 16 (revised 2014) Property, plant and equipment

TAS 19 (revised 2014) Employee benefits

TAS 27 (revised 2014) Separate financial statements

TAS 28 (revised 2014) Investments in associates and joint ventures
TAS 34 (revised 2014) Interim financial reporting

TFRS 10 Consolidated financial statements

TFRS 11 Joint arrangements

TFRS 12 Disclosure of interests in other entities
TFRS 13 Fair value measurement

TFRIC 14 (revised 2014) TAS 19 - The limit on a defined benefit asset, minimum
funding requirements and their interaction
TFRIC 20 (revised 2014) Stripping costs in the production phase of a surface mine
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)
2.2 New accounting standards, new financial reporting standards, new interpretations and amendments to
accounting standards (Cont’d)

2.2.1 New financial reporting standards and revised accounting standards, revised financial reporting standards
are effective on 1 January 2015. These standards are relevant to the group. (Cont’d)

b) Financial reporting standards with minor changes and do not have impact to the group are as

follows:

TAS 2 (revised 2014)
TAS 7 (revised 2014)
TAS 8 (revised 2014)
TAS 10 (revised 2014)
TAS 12 (revised 2014)
TAS 17 (revised 2014)
TAS 18 (revised 2014)
TAS 21 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 33 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)
TAS 38 (revised 2014)
TFRS 6 (revised 2014)
TFRS 8 (revised 2014)
TSIC 15 (revised 2014)
TSIC 25 (revised 2014)
TFRIC 1 (revised 2014)
TFRIC 4 (revised 2014)
TFRIC 5 (revised 2014)

Inventories

Statement of cash flows

Accounting policies, changes in accounting estimates and errors

Events after the reporting period

Income taxes

Leases

Revenue

The effects of changes in foreign exchange rates

Related party disclosures

Accounting and reporting by retirement benefit plans

Earnings per share

Impairment of assets

Provisions, contingent liabilities and contingent assets

Intangible assets

Exploration for and evaluation of mineral resources

Operating segments

Operating leases - Incentives

Income taxes - changes in the tax status of an entity or its shareholders

Changes in existing decommissioning, restoration and similar liabilities

Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds

TFRIC 10 (revised 2014) Interim financial reporting and impairment

2.2.2 New financial reporting standards, revised accounting standards and revised financial reporting standards
are effective on 1 January 2016. These standards are relevant to the group and are not early adopted:

a) Financial reporting standards, which have a significant impact to the group:

TAS 16 (revised 2015)
TAS 19 (revised 2015)
TAS 24 (revised 2015)
TAS 27 (revised 2015)
TAS 36 (revised 2015)
TAS 38 (revised 2015)
TFRS 8 (revised 2015)
TFRS 10 (revised 2015)
TFRS 12 (revised 2015)
TFRS 13 (revised 2015)

Property, plant and equipment
Employee benefits

Related party disclosures

Separate financial statements
Impairment of assets

Intangible assets

Operating segments

Consolidated financial statements
Disclosure of interests in other entities
Fair value measurement
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

2.2 New accounting standards, new financial reporting standards, new interpretations and amendments to
accounting standards (Cont’d)

2.2.2 New financial reporting standards, revised accounting standards and revised financial reporting standards
are effective on 1 January 2016. These standards are relevant to the group and are not early adopted:
(Cont’d)

a) Financial reporting standards, which have a significant impact to the group: (Cont’d)

TAS 16 (revised 2015), ‘Property, plant and equipment’ clarifies how the gross carrying amount
and the accumulated depreciation are treated where an entity uses the revaluation model.

TAS 19 (revised 2015), ‘Employee benefits’ is amended to apply to contributions from employees
or third parties to defined benefit plans and to clarify the accounting treatment of such contributions.
The amendment distinguishes between contributions that are linked to service only in the period in
which they arise and those linked to service in more than one period.

TAS 24 (revised 2015), ‘Related party disclosures’ includes as a related party an entity that
provides key management personnel services to the reporting entity or to the parent of the
reporting entity (the ‘management entity’). Disclosure of the amounts charged to the reporting
entity is required.

TAS 27 (revised 2015) allows an investment entity that is exempted from consolidating its
subsidiaries presenting separate financial statements as its only financial statements. It requires the
investment entity to measure its investment in subsidiaries at fair value through profit or loss.

TAS 36 (revised 2015), ‘Impairment of assets’ is amended to provide additional disclosure
requirement when the recoverable amount of the assets is measured at fair value less costs of
disposal. The disclosures include 1) the level of fair value hierarchy, 2) when fair value
measurement categorised within level 2 and level 3, disclosures is required for valuation technique
and key assumption.

TAS 38 (revised 2015), ‘Intangible assets’ is amended to clarify how the gross carrying amount
and the accumulated amortisation are treated where an entity uses the revaluation model.

TFRS 8 (revised 2015), ‘Operating segments’ requires disclosure of the judgements made by management
in aggregating operating segments. It is also amended to require a reconciliation of segment assets to the
entity’s assets when segment assets are reported to chief operating decision maker.

TFRS 10 (revised 2015) ‘Consolidated financial statements’ is amended to define an investment
entity and introduce an exception from consolidation. These amendments mean that many funds and
similar entities will be exempt from consolidating most of their subsidiaries. Instead, they will
measure them at fair value through profit or loss.

TFRS 12 (revised 2015) introduces disclosures that an investment entity needs to disclose.
TFRS 13 (revised 2015), ’Fair value measurement’ is amended to clarify that the portfolio exception

in TFRS 13 applies to all contracts (including non-financial contracts) within the scope of TAS 39
(when announced) or IFRS 9 (when announced).
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2

Significant accounting policies (Cont’d)

2.2

2.3

New accounting standards, new financial reporting standards, new interpretations and amendments to
accounting standards (Cont’d)

2.2.2 New financial reporting standards, revised accounting standards and revised financial reporting standards

are effective on 1 January 2016. These standards are relevant to the group and are not early adopted:
(Cont’d)

b) Financial reporting standards with minor changes and do not have impact to the group are as

follows:

TAS 1 (revised 2015)
TAS 2 (revised 2015)
TAS 7 (revised 2015)
TAS 8 (revised 2015)
TAS 10 (revised 2015)
TAS 12 (revised 2015)
TAS 17 (revised 2015)
TAS 18 (revised 2015)
TAS 21 (revised 2015)
TAS 26 (revised 2015)
TAS 28 (revised 2015)
TAS 33 (revised 2015)
TAS 34 (revised 2015)
TAS 37 (revised 2015)
TFRS 6 (revised 2015)
TFRS 11 (revised 2015)
TSIC 15 (revised 2015)
TSIC 25 (revised 2015)
TFRIC 1 (revised 2015)
TFRIC 4 (revised 2015)
TFRIC 5 (revised 2015)

Presentation of financial statements

Inventories

Statement of cash flows

Accounting policies, changes in accounting estimates and errors

Events after the reporting period

Income taxes

Leases

Revenue

The effects of changes in foreign exchange rates

Accounting and reporting by retirement benefit plans

Investments in associates and joint ventures

Earnings per share

Interim financial reporting

Provisions, contingent liabilities and contingent assets

Exploration for and evaluation of mineral resources

Joint arrangements

Operating leases - Incentives

Income taxes - changes in the tax status of an entity or its shareholders

Changes in existing decommissioning, restoration and similar liabilities

Determining whether an arrangement contains a lease

Rights to interests arising from decommissioning, restoration and
environmental rehabilitation funds

TFRIC 10 (revised 2015) Interim financial reporting and impairment
TFRIC 14 (revised 2015) TAS 19 - The limit on a defined benefit asset, minimum funding
requirements and their interaction

Group Accounting - Investments in subsidiaries and interests in jointly controlled entities

(1) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the group has control. The group
controls an entity when the group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns though its power over the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the group. They are deconsolidated from the
date that control ceases.

Intercompany transactions, balances and unrealised gains or loss on transactions between Group
companies are eliminated. Unrealised losses are also eliminated. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group.

In the company’s separated financial statements, investments in subsidiaries are accounted for at cost less
impairment. Cost is adjusted to reflect changes in consideration arising from contingent consideration
amendments. Cost also includes direct attributable costs of investment.

A list of the Group’s subsidiaries is given in Note 26 (i).
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2

Significant accounting policies (Cont’d)

2.3

24

2.5

Group Accounting - Investments in subsidiaries and interests in jointly controlled entities (Cont’d)

@)

Jointly controlled entities

The group has applied TFRS11 to all joint arrangements as of 1 January 2015. Under TFRS11 investments in
joint arrangements are classified as either joint operations or joint ventures depending on the contractual
rights and obligations each investor. The company has assessed the nature of its joint arrangements and
determined them to be joint ventures. Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint ventures are initially recognised at cost and adjusted
thereafter to recognise the group’s share of the post-acquisition profits or losses and movements in other
comprehensive income. When the group’s share of losses in a joint venture equals or exceeds its interests in
the joint ventures (which includes any long —term interests that, in substance, form part of the group’s net
investment in the joint ventures), the group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the joint ventures.

Unrealised gains on transactions between the group and its joint ventures are eliminated to the extent of the
group’s interest in the joint ventures. Unrealised losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred.

A list of the Group’s jointly controlled entities is given in Note 26 (i).

Foreign currency translation

(@)

(b)

Functional and presentation currency

Items included in the financial statements of each of the group’s entities are measured using the currency of
the primary economic environment in which the entity operates (‘the functional currency’). The consolidated
financial statements are presented in Baht, which is the company’s functional and the group’s presentation
currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
profit or loss.

When a gain or loss on a non-monetary item is recognised in other comprehensive income, any exchange
component of that gain or loss is recognised in other comprehensive income. Conversely, when a gain or
loss on a non-monetary item is recognised in profit and loss, any exchange component of that gain or loss is
recognised in profit and loss.

Cash and cash equivalents

In the consolidated and Company statement of cash flows, cash and cash equivalents includes cash in hand,
deposits held at call with banks, other short-term highly liquid investments with original maturities of three
months or less and bank overdrafts. In the consolidated and Company statement of financial position, bank
overdrafts are shown within borrowings in current liabilities.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

2.6

2.7

2.8

Trade accounts receivable

Trade accounts receivable are carried at the original invoice amount and subsequently measured at the remaining
amount less any allowance for doubtful receivables based on a review of all outstanding amounts at the year-end.
The amount of the allowance is the difference between the carrying amount of the receivable and the amount
expected to be collectible. Bad debts are written-off during the year in which they are identified and recognised in
profit or loss within administrative expenses.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average
method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition
of the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or
rebates. The cost of finished goods and work in progress comprises raw materials (zinc sulphide, concentrates
and zinc silicates), direct labour, other direct costs and related production overheads (based on normal operating
capacity), but excludes borrowing costs. Net realisable value is the estimate of the selling price in the ordinary
course of business, less the costs of completion and selling expenses. Where net realisable value is less than
cost, an allowance for the diminution in value of inventories has been provided.

Spare parts and consumables are valued at the weighted average cost basis. Allowances are made, where
necessary, for obsolete, slow moving and defective inventories and are based on a review of all outstanding
amounts at the year-end.

General investments

Investments other than investments in subsidiaries, associates and interests in joint ventures are classified into
the following four categories: (1) trading investments; (2) held-to-maturity investments; (3) available-for-sale
investments; and (4) general investments. The classification is dependent on the purpose for which the
investments were acquired. Management determines the appropriate classification of its investments at the time
of the purchase and re-evaluates such designation on a regular basis.

1. Investments that are acquired principally for the purpose of generating a profit from short-term fluctuations in
price are classified as trading investments and included in current assets.

2. Investments with fixed maturity that the management has the intent and ability to hold to maturity are
classified as held-to-maturity and are included in non-current assets, except for maturities within 12 months
from the statement of financial position date which are classified as current assets.

3. Investments intended to be held for an indefinite period of time, which may be sold in response to liquidity
needs or changes in interest rates, are classified as available-for-sale; and are included in non-current assets
unless management has expressed the intention of holding the investment for less than 12 months from the
statement of financial position date or unless they will need to be sold to raise operating capital, in which case
they are included in current assets.

4. Investments in non-marketable equity securities are classified as general investments.

All categories of investment are initially recognised at cost, which is equal to the fair value of consideration paid
plus transaction cost. General investments are non-marketable securities and are carried at cost less impairment.

Purchases and sales of investments are recognised on the trade date, which is the date that the Group commits to
purchase or sell the investments. Cost of investment includes transaction costs.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

2.8

2.9

General investments (Cont’d)

A test for impairment is carried out when there is a factor indicating that an investment might be impaired. If
the carrying value of the investment is higher than its recoverable amount, impairment loss is charged to the
profit or loss.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the profit or loss.

Property, plant and equipment

Property, plant and equipment are recorded at cost. Cost is measured by the cash or cash equivalent price of
obtaining the asset and bringing it to the location and condition necessary for its intended use. In the case of
self-constructed assets, the cost of construction consists of materials, direct labour and other expenses
attributable to the construction which are allocated to the assets on a systematic basis. Property, plant and
equipment, except land, are presented in statement of financial position at cost less accumulated depreciation.

Depreciation is calculated on the straight line basis to write off the cost or the revalued amount of each asset,
except for land which is considered to have an indefinite life, to its residual value over the estimated useful life
as follows:

Years
Land improvements 5-20
Buildings 20-25
Machinery and heavy equipment 8-20
Equipment, furniture and fixtures 3-5
Vehicles 5

Mine restoration assets/residual ponds are amortised on units of production basis using the capacity volume of
the residue ponds. Residual value and the estimated useful life of the assets are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to a recoverable amount.

Repairs and maintenance are charged to the profit or loss during the financial period in which they are incurred.
The cost of major renovations is included in the carrying amount of the asset when it is probable that future
economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to
the Group. Major renovations are depreciated over the remaining useful life of the related asset. Gains and
losses on disposals are determined by comparing proceeds with the carrying amount of the asset and are
recognised in the profit or loss.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

2.10

211

Exploration and acquisition costs

Exploration costs are accumulated separately for each area of interest and accounted using the successful efforts
basis of accounting for such costs.

Under this basis, accumulated costs of exploration are capitalised and carried forward on statement of financial
position where one or both of the following conditions are met:

- costs are expected to be recouped through successful development and exploitation of each area of interest
or by sale of the area of interest; and/or

- exploration activities in the area of interest have not yet reached a stage that permits a reasonable
assessment of the existence of economically recoverable reserves and exploration activities are continuing
in the area of interest.

Expenditures which no longer satisfy the above policy are written-off or a provision is recognised for such
expenditure where management is of the opinion that the carried forward net cost may not be recoverable.

Upon commencement of development and production, these exploration costs are amortised by using the
straight line basis over the period that they are expected to provide economic benefits. Mining concession fees
and acquisition costs have an estimated useful life of 5 to 16 years and are amortised accordingly or over the life
of the mine, whichever is shorter.

Environmental rehabilitation, environmental risk assurance and restoration expenses

Under the terms of the Group’s mining and production licenses, it is required to restore mining and production
areas to their original conditions. The Group has recognised environmental rehabilitation and risk assurance
provisions in respect to these costs as follows:

The Group accounts for environmental restoration and rehabilitation costs by estimating the costs of
decommissioning mine properties and mine restoration assets and removal of any related assets and site
restoration as part of the cost of restoration assets as at the date the obligation first arises and to the extent that it
is first recognised as a provision.

Deferred environmental rehabilitation expenses and environmental risk assurance costs are amortised by the
straight-line method over the useful life of mining area. Mine restoration assets are subsequently amortised on a
unit-of production basis. The provisions are reviewed regularly and any changes in provisions are recognised as
administrative expenses.

The corresponding restoration and rehabilitation provision, of an amount equivalent to the restoration asset
created, is reviewed at the end of each reporting period. The provision is measured at the best estimate of the
present value amount required to settle the present obligation at the end of the reporting period based on current
legal and other requirements and technology, discounted where material using the weighted average cost of
capital at the statement of financial position date with terms to maturity that match, as closely as possible, the
estimated future cash outflows.

Where there is a change in the expected restoration, rehabilitation or decommissioning costs, an adjustment is
recorded against the carrying value of the provision and any related restoration asset, and the effects are
recognised in the profit or loss on a prospective basis over the remaining life of the operation. Accretion
expenses recognised due to unwinding of the effect of discounting of the restoration provision is included
within administrative expenses in the statement of comprehensive income.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

212

2.13

Impairment of assets

Assets that have an infinite useful life, for example goodwill, are not subject to amortisation and are tested
annually for impairment. Assets and intangible assets that have definite useful life are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the assets exceeds its recoverable
amount which is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
flows. Assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment
at each reporting date.

Current and deferred income taxes

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is
also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of reporting period in the countries where the company and its subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising from differences
between the tax base of assets and liabilities and their carrying amounts in the financial statements.

However, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. Deferred income tax is provided on temporary
differences arising from investments in subsidiaries and associates, except where the timing of the reversal of the
temporary difference is controlled by the Group and it is probable that the temporary difference will not reverse in
the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis.
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Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

2 Significant accounting policies (Cont’d)

214

2.15

Employee Benefits

Retirement benefits

Group companies operate various retirement benefits schemes. The Group has both defined benefit and defined
contribution plans.

A defined contribution plan is a retirement plan under which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. The
Group pays contributions to a separate fund which is managed by an external fund manager in accordance with the
provident fund Act. B.E. 2530. The Group has no further payment obligations once the contributions have been
paid. The contributions are recognised as employee benefit expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

A defined benefit plan is a retirement plan that is not a defined contribution plan. Typically defined benefit plans
define an amount of retirement benefit that an employee will receive on retirement, usually dependent on one or
more factors such as age, years of service and compensation.

The liability recognised in the statement of financial position in respect of defined benefit retirement plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using [market yield of high-quality corporate bonds /market yield of government bonds] that are
denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating to
the terms of the related retirement liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.

Past-service costs are recognised immediately in profit or loss.

Termination benefits

Termination benefits are payable when employment is terminated by the Group before the normal retirement date,
or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed to either: terminating the employment of current
employees according to a detailed formal plan without possibility of withdrawal; or providing termination benefits
as a result of an offer made to encourage voluntary redundancy. Benefits falling due more than 12 months after the
end of the reporting period are discounted to their present value.

Provisions

Provisions, excluding the provisions for employee benefits, are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount can be made. Where the Group expects a provision to
be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain.
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2 Significant accounting policies (Cont’d)

2.16

217

2.18

2.19

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods net of output tax,
rebates and discounts, and after eliminating sales within the Group for the consolidated financial statements.
Revenue from sales of goods is recognised when significant risks and rewards of ownership of the goods are
transferred to the buyer which is at the time when the goods are delivered to the customer or as contractually agreed.

Interest income is recognised on a time proportion basis, taking into account the outstanding principal and the
effective rate over the period to maturity, when it is determined that such income will accrue to the Group.

Dividends are recognised when the right to receive payment is established.

Dividend distribution

Dividends are recorded in the consolidated and company’s financial statements in the period in which they are
approved by the shareholders.

Financial instruments

Financial assets and liabilities carried on the statement of financial position include cash and cash equivalents,
trade accounts receivable, related parties receivables and payables, bank overdraft, trade accounts payable,
accrued expenses and loans.

The Group enters into derivative financial instruments that reduce its exposure to fluctuations in foreign
currency exchange rates. The derivative instruments comprise forward foreign exchange contracts, protecting
the Group from movements of foreign currency exchange rates.

Financial instrument contracts relating to foreign currency transactions are not recognised on the statement of
financial position at inception. Gains and losses occurring on these contracts are only recognised upon
settlement of the contracts.

The Group also enters into forward derivative contracts to protect itself from movements in the zinc metal price
changes related to production, and contracted purchases of concentrate and metal and sales of finished products.
Those instruments comprise forward contracts for the sale and purchase of zinc metal. Such derivatives are not
recognised on statement of financial position at inception, since they relate to future transactions
(or underlying) which are not yet reflected in the financial statements. Gains and losses on those derivative
contracts are recognised in the financial statements upon settlement of the transactions; their valuation at period
end is nevertheless mentioned in Note 19.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as Management Committee that makes
strategic decisions. The Group has only one operating segment, being zinc metal, sold as ingots and alloys.

Segment information is presented in respect of the Group’s business segments which are based on the Group’s
management and internal reporting structure (See more information in Note 5).
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3 Critical accounting estimates, assumptions and judgements

Accounting estimates, assumptions, and judgements are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

3.1

3.2

3.3

Environmental restoration and rehabilitation costs and environmental risk assurance costs

Deferred environmental restoration and rehabilitation expenses and provision for environmental restoration and
rehabilitation expenses are recognised in the statement of financial position using the present value of the
management's best estimation of future cash flows to be required to settle the expenditures for rehabilitation
activities.

Deferred environmental risk assurance expenses and provision for environmental risk assurance expenses are
recognised in the statement of financial position using the present value of the installments plan.

Significant judgment is required in determining the environmental restoration and rehabilitation expenses as
there are many transactions and factors that will affect the ultimate liability payable to rehabilitate the mine site.
Factors that will affect this liability includes future development, changes in technology, commodity price
changes and changes in interest rates.

Property, plant and equipment

Management determines the carrying value of property, plant, and equipment and intangible assets based on
estimates, assumptions, and judgments in respect of remaining useful lives and residual values of these assets.
These estimates, assumptions, and judgments reflect both historical experience and expectations regarding
future operations, utilisation and performance.

Impairment

Assets with a definite useful life are reviewed for impairment losses whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Factors taken into consideration in
reaching such a decision include the economic viability of the asset itself and, where it is a component of a
larger economic unit, the viability of that unit itself. Future cash flows expected to be generated by the assets
are projected, taking into account market conditions and the expected useful lives of the assets and using an
appropriate discount rate.

Impairment of exploration and acquisition cost

The recoverability of exploration and acquisition expenditure is assessed at the end of each reporting period.
Significant judgment is required as to whether an area of activity is to be carried forward on the statement of
financial position, or written off through the identification of area of activity which are not yet reached a stage
the permits a reasonable assessment of the existence of economically recoverable reserve, where there is no
continuing significant activity plan in the relation to the area.

23



Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

3

Critical accounting estimates, assumptions and judgements (Cont’d)

3.4 Income tax

The Group is subject to income taxes in Thailand and the jurisdictions where it has foreign operations.
Significant judgment is requirement in determining the provision for income taxes. There are certain transactions
and calculations for which the ultimate tax determination is uncertain during the ordinary course of business.
Where the final tax outcome is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the year in which such determination is made.

Management has to exercise judgement with regards to deferred tax assets. Where the possibility exists that
no future taxable income may flow against which these assets can be offset, the deferred tax assets are not
recognised.

Deferred tax assets and liabilities are measures at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled. When the different tax rates apply, deferred tax assets and
liabilities are measured using the tax rates that are expected to apply to the taxable profit or loss if the periods
in which the temporary differences are expected to reserve.

Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debt.

Segment information

The Group produces a single product in Thailand for both domestic and export markets, using the same assets. The
Group’s operations relate primarily to the production and sale of one principle product, zinc products. The following is
information relating to this operating segment:

For the years ended 31 December 2015 2014
in million Baht in million Baht

Revenue domestic

- zinc ingot 2,214 2,532

- zinc alloy 2,161 2,284

- others 139 144
Revenue export

- zinc ingot 7 12

- zinc alloy 292 605

- others 55 16
Total sales and services 4,868 5,593
Operating profit 634 514
Net profit for the year 376 457

All assets relating to the production of zinc products are at the Company’s facilities in Tak Province and Rayong
Province. Total assets are as disclosed in Note 10.
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6

Cash and cash equivalents

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Cash on hand 402,132 481,749 350,000 350,000
Deposits held at call with banks 815,542,636 472,822,410 604,838,825 299,151,852
Bill of exchange - 441,623,726 - 441,623,726
Cash and cash equivalents 815,944,768 914,927,885 605,188,825 741,125,578

Average interest rates on deposits and bill of exchange are in the range of 0.45% - 1.00% per annum (2014: 0.10% -
3.10% per annum).

Investments

Short-term investments

Short-term investments represented the deposit in a private fund which invest in trading of debt and equity securities.
In 2014, the Company invested in fixed deposits at banks that have maturity date ranging from 4-7 months.

General investments

The Company also has general investments which are invested in third parties in the amount of Baht 14.40 million that
have been fully written down in value.

Trade accounts receivable - other parties

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Trade accounts receivable 283,520,393 286,769,252 272,353,280 286,059,008
Less Allowance for doubtful accounts - - - -
283,520,393 286,769,252 272,353,280 286,059,008

Trade accounts receivable, net

Outstanding trade accounts receivable as at 31 December 2015 and 2014 can be analysed as follows:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Up to 3 months 283,520,393 286,769,252 272,353,280 286,059,008
Less Allowance for doubtful accounts - - - -
283,520,393 286,769,252 272,353,280 286,059,008

Trade accounts receivable, net
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9

Inventories

Consolidated Company

2015 2014 2015 2014
Baht Baht Baht Baht
Raw materials 561,000,189 448,226,396 561,000,189 448,226,396
Spare parts and consumables 112,026,313 116,548,665 112,026,313 116,548,665
Goods in transit 77,630 8,689,196 77,630 8,689,196
Work in process 998,927,622 760,400,404 998,927,622 760,400,404
Finished goods 739,989,148 409,771,274 739,989,148 409,771,274
2,412,020,902 1,743,635,935 2,412,020,902 1,743,635,935

Less Allowance for slow moving and
obsolete inventories (12,029,545) (9,446,781) (12,029,545) (9,446,781)
2,399,991,357  1,734,189,154  2,399,991,357  1,734,189,154

Inventories, net

The cost of inventories recognised as expense and included in ‘cost of sales’ amounted to Baht 4,045 million (2014:
Baht 4,735 million) in the consolidated and company financial statement. Inventories are presented net of allowance

for net realisable value.
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10  Property, plant and equipment

At 1 January 2014
Cost
Less Accumulated depreciation

Accumulated provision for impairment

Net book value

Year ended 31 December 2014
Opening balance

Additions

Transfers

Disposals

Reversal/ (Provision) for impairment
Depreciation expense

Closing net book value

At 31 December 2014
Cost
Less Accumulated depreciation

Accumulated provision for impairment

Net book value

Consolidated

Building and

Land and Machinery Equipment, machinery Mine

land and heavy furniture under restoration
improvements Buildings equipment  and fixtures Vehicles  constructions assets Total
Baht Baht Baht Baht Baht Baht Baht Baht
835,423,740 1,662,568,134 5,561,217,320 487,646,691 230,253,002 95,282,256 93,199,807 8,965,590,950
(382,236,714)  (1,454,747,314)  (4,757,195,857) (445,526,179) (195,388,830) - (9,416,108)  (7,244,511,002)
(3,308,745) (6,306,792) (165,076,213) (7,701,737) (5,594,168) - - (187,987,655)
449,878,281 201,514,028 638,945,250 34,418,775 29,270,004 95,282,256 83,783,699 1,533,092,293
449,878,281 201,514,028 638,945,250 34,418,775 29,270,004 95,282,256 83,783,699 1,533,092,293
- - - 2,414,381 - 113,805,553 164,097,698 280,317,632
17,783,150 14,296,586 150,134,447 6,399,914 1,619,907 (190,234,004) - -
- - (992,442) (78,673) - - (101,573,975) (102,645,090)
- - 401,775 1,666,629 - - (49,468,167) (47,399,763)
(35,032,694) (63,647,548) (173,512,573) (8,145,074) (11,304,408) - (13,236,563) (304,878,860)
432,628,737 152,163,066 614,976,457 36,675,952 19,585,503 18,853,805 83,602,692 1,358,486,212
853,206,891 1,676,864,720 5,710,359,324 496,382,313 231,872,909 18,853,805 155,723,530 9,143,263,492
(417,269,409)  (1,518,394,862)  (4,930,708,430)  (453,671,252)  (206,693,238) - (22,652,671)  (7,549,389,862)
(3,308,745) (6,306,792) (164,674,437) (6,035,109) (5,594,168) - (49,468,167) (235,387,418)
432,628,737 152,163,066 614,976,457 36,675,952 19,585,503 18,853,805 83,602,692 1,358,486,212
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10  Property, plant and equipment (Cont’d)

Year ended 31 December 2015
Opening balance

Additions

Transfers

Disposals

Reversal/ (Provision) for impairment
Depreciation expense

Closing net book value

At 31 December 2015
Cost
Less Accumulated depreciation

Accumulated provision for impairment

Net book value

Consolidated

Building and

Land and Machinery Equipment, machinery Mine

land and heavy furniture under  restoration
improvements Buildings equipment and fixtures Vehicles constructions assets Total
Baht Baht Baht Baht Baht Baht Baht Baht
432,628,737 152,163,066 614,976,457 36,675,952 19,585,503 18,853,805 83,602,692 1,358,486,212
- - - 578,256 - 88,405,147 13,183,931 102,167,334
226,251 89,350 83,247,799 12,137,888 3,548,706 (99,249,994) - -
(1,456,939) (1,250,420) (6,410) (234,152) (552,844) - - (3,500,765)
(1,078,942) (26,780,001) (35,330,257) (42,601) 840,218 - - (62,306,381)
(73,438,498) (44,536,990)  (237,015,402) (8,692,314)  (10,209,458) - (69,193,310)  (443,085,972)
356,880,609 79,685,005 425,872,187 40,508,231 13,212,125 8,008,958 27,593,313 951,760,428
851,976,203 1,675,703,650 5,793,600,713 508,864,305 234,868,771 8,008,958 168,907,461 9,241,930,061
(490,707,907)  (1,562,931,852) (5,167,723,832)  (462,363,566) (216,902,696) - (91,845,981) (7,992,475,834)
(4,387,687) (33,086,793) (200,004,694) (5,992,508) (4,753,950) - (49,468,167) (297,693,799)
356,880,609 79,685,005 425,872,187 40,508,231 13,212,125 8,008,958 27,593,313 951,760,428
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10  Property, plant and equipment (Cont’d)

At 1 January 2014
Cost
Less Accumulated depreciation

Accumulated provision for impairment

Net book value

Year ended 31 December 2014
Opening balance

Additions

Transfers

Disposals

Reversal/ (Provision) for impairment
Depreciation expense

Closing net book value

At 31 December 2014
Cost
Less Accumulated depreciation

Accumulated provision for impairment

Net book value

Company
Building and

Land and Machinery Equipment, machinery Mine

land and heavy furniture under  restoration
improvements Buildings equipment  and fixtures Vehicles constructions assets Total
Baht Baht Baht Baht Baht Baht Baht Baht
838,933,680 1,662,568,134 5,560,907,614 481,880,986 230,233,002 95,282,257 93,199,807 8,963,005,480
(382,236,714)  (1,454,747,314)  (4,757,080,204)  (441,352,127)  (195,369,325) - (9,416,108)  (7,240,201,792)
(3,308,745) (6,306,792) (165,076,213) (7,701,737) (5,594,168) - - (187,987,655)
453,388,221 201,514,028 638,751,197 32,827,122 29,269,509 95,282,257 83,783,699 1,534,816,033
453,388,221 201,514,028 638,751,197 32,827,122 29,269,509 95,282,257 83,783,699 1,534,816,033
- - - 2,404,446 - 113,805,553 164,097,698 280,307,697
17,783,150 14,296,586 150,134,447 6,399,914 1,619,907  (190,234,004) - -
- - (401,784) (6,324) - - (101,573,975) (101,982,083)
- - 401,775 1,666,629 - - (49,468,167) (47,399,763)
(35,032,694) (63,647,548) (173,450,632) (7,754,005) (11,304,408) - (13,236,563) (304,425,850)
436,138,677 152,163,066 615,435,003 35,537,782 19,585,008 18,853,806 83,602,692 1,361,316,034
851,627,285 1,676,864,720 5,700,822,082 489,525,632 231,852,909 18,853,806 155,723,530 9,125,269,964
(412,179,863)  (1,518,394,862)  (4,920,712,641)  (447,952,742)  (206,673,733) - (22,652,671) (7,528,566,512)
(3,308,745) (6,306,792) (164,674,438) (6,035,108) (5,594,168) - (49,468,167) (235,387,418)
436,138,677 152,163,066 615,435,003 35,537,782 19,585,008 18,853,806 83,602,692 1,361,316,034
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10

Property, plant and equipment (Cont’d)

Year ended 31 December 2015
Opening balance

Additions

Transfers

Disposals

Reversal/ (Provision) for impairment
Depreciation expense

Closing net book amount

At 31 December 2015

Cost

Less Accumulated depreciation
Accumulated provision for impairment

Net book value

Company
Building and

Land and Machinery Equipment, machinery Mine

land and heavy furniture under  restoration
improvements Buildings equipment  and fixtures Vehicles  constructions assets Total
Baht Baht Baht Baht Baht Baht Baht Baht
436,138,677 152,163,066 615,435,003 35,537,782 19,585,008 18,853,806 83,602,692 1,361,316,034
- - - 550,656 - 88,405,146 13,183,931 102,139,733
226,251 89,350 83,247,799 12,137,888 3,548,706 (99,249,994) - -
(1,456,939) (1,250,420) (6,410) (4 (552,844) - - (3,266,617)
(1,078,942) (26,780,001) (35,330,257) 42,602 840,217 - - (62,306,381)
(73,438,498) (44,536,990) (236,953,461) (8,659,836) (10,209,458) - (69,193,310) (442,991,553)
360,390,549 79,685,005 426,392,674 39,609,088 13,211,629 8,008,958 27,593,313 954,891,216
824,102,658 1,674,929,070 5,783,467,218 499,194,923 227,361,415 8,008,958 168,907,461 9,185,971,703
(459,324,422)  (1,562,157,272)  (5,157,069,849)  (453,593,329)  (209,395,835) - (91,845,981)  (7,933,386,688)
(4,387,687) (33,086,793) (200,004,695) (5,992,506) (4,753,951) - (49,468,167) (297,693,799)
360,390,549 79,685,005 426,392,674 39,609,088 13,211,629 8,008,958 27,593,313 954,891,216
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10

11

Property, plant and equipment (Cont'd)

Provision for asset impairment

Asset impairment charges represent a write-down in the book value of assets which exceed their estimated recoverable
amount based on a review of each asset’s fair value less costs to sell and value in use.

Changes in impairment provision movement are shown as follows:

At 1 January
Addition

At 31 December

Exploration and acquisition costs

Exploration and acquisition costs as at 31 December comprise:

Exploration costs
Exploration costs

Written-off exploration costs

Transfer out provision for impairment
of exploration costs

Less Provisions for impairment of

exploration costs
At 31 December

Acquisition costs
Land use compensation-net

Other capitalised expenditure-net
At 31 December

Total

Exploration costs

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
235,387,418 187,987,655 235,387,418 187,987,655
62,306,381 47,399,763 62,306,381 47,399,763
297,693,799 235,387,418 297,693,799 235,387,418
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
1,106,221,441  1,110,587,816 80,294,112 84,660,487
(4,254,804) (4,366,375) (4,254,804) (4,366,375)
(926,283,470) - - -
(175,683,167) (1,101,966,637) (76,039,308) (76,039,308)
- 4,254,804 - 4,254,804
4,022,177 8,044,397 4,022,177 8,044,397
3,932,656 7,230,736 3,932,656 7,230,736
7,954,833 15,275,133 7,954,833 15,275,133
7,954,833 19,529,937 7,954,833 19,529,937

Exploration costs consist previously those incurred by the Company and its subsidiaries, Puthep Co., Ltd. (“Puthep”)
and Padaeng Industry (Laos) Co., Ltd. (“Padaeng Industry (Laos)”). In accordance with the Group’s accounting policy
for exploration, these costs will remain capitalised until final determination of whether economically recoverable
resource exists. The remaining balance of exploration cost are related to mining license no.5 which will be expired

within 2016.
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12

Exploration and acquisition costs (Cont’d)

Exploration costs (Cont’d)

Puthep Co., Ltd.

The capitalised exploration and acquisition costs of the Copper Project incurred by Puthep amount to Baht 926.3
million. The Project is located in the Loei province, in North Eastern Thailand. Although the Project viability is
confirmed, the obtaining mining operation permits remains a major hurdle and there is no interest in the project shown
from the selling process. Consequently, Puthep has decided to cease any further activities and has requested to relinquish
the Mining Lease Application (“MLA”) to the Department of Primary Industries and Mines (“DPIM”) according to the
resolution of Puthep Board of Directors meeting on 23 April 2015. The authorities have officially accepted and
confirmed effectiveness of the MLA relinquishing on 8 May 2015, which resulted in accordance with Revenue Code
write off of the capitalized exploration and acquisition costs of Baht 926.3 million. As at 31 December 2015, Puthep is in
the process of liquidation as disclosed in Note 26 (i).

Padaeng Industry (Laos) Co., Ltd.

In October 2006, the Company through its subsidiary Padaeng Industry (Laos) signed a 5-year exploration agreement with
the Department of Mines and Geology of Lao PDR which expired on 27 October 2011 and has been extended to 4 January
2015, for the purposes of exploring and producing resources containing Zinc. As at 31 December 2015, the total amount of
exploration costs capitalized amounted to Baht 106.8 million. The Company’s management concluded that significant
expenditures and alternative expensive drilling methods currently not used by the company would be required to strengthen
the assessment of the project’s commercial viability. Consequently the company has ceased all exploration activities and
has recognised a provision for impairment with respect to the exploration costs capitalised. The Company have concluded
its negotiation with potential buyers and sales process expects to be completed within 2016.

Deferred income taxes

The analysis of deferred tax assets and deferred tax liabilities is as follows:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Deferred tax assets:
Deferred tax assets to be recovered
within 12 months - 130,010,355 - 15,413,749
- 130,010,355 - 15,413,749
Deferred tax liabilities:
Deferred tax liabilities to be recovered
after 12 months (218,234) (218,234) (218,234) (218,234)
(218,234) (218,234) (218,234) (218,234)

The gross movement and the deferred income tax account are as follows:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
At 1 January (129,792,121) (114,596,606) (15,195,515) -
Charged/(credited) to profit or loss 129,792,121  (15,195,515) 15,195,515  (15,195,515)
At 31 December - (129,792,121) - (15,195,515)
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12 Deferred income taxes (Cont’d)
Consolidation Company
Deferred tax Deferred tax Deferred tax Deferred tax
assets liabilities Total assets liabilities Total
Exploration cost Other Other Other Other
Baht Baht Baht Baht Baht Baht Baht
At 1 January 2015 (114,596,606)  (15,413,749) 218,234  (129,792,121)  (15,413,749) 218,234  (15,195,515)
Charged to profit or loss 114,596,606 15,413,749 - 130,010,355 15,413,749 15,413,749
At 31 December 2015 218,234 218,234 218,234 218,234
At 1 January 2014 (114,596,606) - - (114,596,606) - - -
(Credited)/charged to profit or loss - (15,413,749) 218,234  (15,195515)  (15,413,749) 218,234  (15,195,515)
At 31 December 2014 (114,596,606)  (15,413,749) 218234  (129,792,121)  (15,413,749) 218,234  (15,195,515)
Deferred income tax assets are recognised for tax loss and carry forwards only to the extent that realisation of the
related tax benefit through the future taxable profits is probable. The Company has no any unrecognised tax losses to
carry forward against future taxable income.
13 Other non-current assets

Other non-current assets as at 31 December 2015 and 2014 comprise:

i) Deferred environmental rehabilitation expenses - net

Consolidated Company

2015 2014 2015 2014

Baht Baht Baht Baht

At 1 January 48,339,825 21,189,606 48,339,825 21,189,606
Additions 24,729,318 45,010,647 24,729,318 45,010,647
Closing book amount 73,069,143 66,200,253 73,069,143 66,200,253
Less Amortisation expense (52,433,190)  (17,860,428)  (52,433,190)  (17,860,428)
At 31 December 20,635,953 48,339,825 20,635,953 48,339,825

Deferred environmental rehabilitation expense represents the estimated costs incurred to restore mine sites to their

original condition.

ii) Deferred environmental risk assurance expenses - net
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
At 1 January 8,622,852 13,045,286 8,622,852 13,045,286
Less Amortisation expense (4,436,408) (4,422,434) (4,436,408) (4,422,434)
At 31 December 4,186,444 8,622,852 4,186,444 8,622,852

Deferred risk assurance costs related to payments to be made to the local communities in which the Group operates
for future environmental rehabilitation activities and are amortised over the life of the related mining licenses which

will be expired in the first half of 2017.
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13 Other non-current assets (Cont’d)

iii) Others

Deposits and installment payments for
condominium units
Less Allowance for doubtful accounts

Capitalised software
At 1 January
Additions
Less Amortisation expense

Others

At 31 December

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
74,932,723 74,932,723 - -
(74,932,723)  (74,932,723) - -
280,318 772,029 280,316 746,842
56,300 167,000 56,300 167,000
(236,220) (658,711) (236,218) (633,526)
100,398 280,318 100,398 280,316
13,772,040 10,489,544 5,127,039 1,782,544
13,872,438 10,769,862 5,227,437 2,062,860

A subsidiary has provided an allowance of Baht 74.9 million against deposits and installment payments for certain

14

condominium units whose construction was suspended due to unfavourable economic conditions.

Short-term loans from financial institutions

Short-term loans from financial institutions as at 31 December 2015 and 2014 comprise:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
233,194,978 503,481,882 233,194,978 503,481,882

Trust Receipts

The Company has entered into short-term financing arrangements to fund its operations with various financial

institutions. The interest rates, the Company is paying on the trust receipts is 1.10% per annum.

Financing arrangements available

Bank Overdraft
Short-term Loans

Bank Guarantee

Total

Consolidated Company
2015 2014 2015 2014
in million in million in million in million
Baht Baht Baht Baht
60 60 60 60
1,725 2,112 1,725 2,112
1,079 1,277 1,076 1,274
2,864 3,449 2,861 3,446
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15  Bank guarantees

As at 31 December 2015, the Company and subsidiaries have given letters of guarantee in the ordinary course of
business issued by banks of approximately Baht 398.43 million (2014: Baht 425.59 million).

16  Provisions for restoration and rehabilitation expenses

At 1 January
Accretion expense
Amounts utilised

At 31 December

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
390,327,856 181,211,191 390,327,856 181,211,191
85,014,025 226,403,871 85,014,025 226,403,871
(47,284,509)  (17,287,206)  (47,284,509)  (17,287,206)
428,057,372 390,327,856 428,057,372 390,327,856

17

The provision for restoration and rehabilitation costs represents amounts provided for 1) the estimated costs of
restoration of cadmium and residue ponds at Tak and 2) rehabilitation and environmental risk assurance of the mined
area in the Mae Sod in accordance with the government regulations and the Company's commitments. The estimated
costs of decommissioning mine properties and residual ponds including removing any related assets and site restoration
are included in the cost of restoration and rehabilitation assets as at the date the obligation first arises in conjunction with
a related liability recognised in the same amount. This restoration asset is subsequently amortised on a unit-of-production
basis. For environmental rehabilitation and environmental risk assurance assets, they are subsequently amortised on a
straight-line basis. Accretion expense is recognised to reflect the change in present value of the liability initially recognised
using the Company’s end of period Weighted Average Cost of Capital (“WACC”).

Employee benefit obligations

The amounts recognised in the statements of financial position are determined as follows:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
At 1 January 119,912,183 105,502,928 119,888,183 103,124,126
Current service cost 42,875,296 6,940,914 42,875,296 6,702,480
Interest cost 34,228,917 5,153,563 34,228,917 5,153,563
Benefits paid (7,287,140) (4,683,266) (7,263,140) (2,090,030)
Actuarial loss 30,676,174 6,998,044 30,676,174 6,998,044
At 31 December 220,405,430 119,912,183 220,405,430 119,888,183
The amounts recognised in the statements of comprehensive income are as follows:
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Current service cost 42,875,296 6,940,914 42,875,296 6,702,480
Interest cost 34,228,917 5,153,563 34,228,917 5,153,563
Actuarial loss 30,676,174 6,998,044 30,676,174 6,998,044
Total 107,780,387 19,092,521 107,780,387 18,854,087
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18

Employee benefit obligations (Cont’d)

The principal actuarial assumptions used were as follows:

Consolidated Company
2015 2014 2015 2014
Percent Percent Percent Percent
Discount rate 2.59 4.01 2.59 4.01
Salary increase rate 5.00 5.40 5.00 5.40
Turnover rate 0-15 0-15 0-15 0-15

The Company recognises the costs of employee retirement benefits payable in accordance with Thai Labour Law. The
amount of retirement benefits are recorded based on the projected unit credit method by an actuarial valuation completed
using end of period employee wages, turnover rates, retirement ages, mortality, length of service and other factors.
All actuarial gains and losses following changes in actuarial assumptions of post employment defined benefit plans are
recognised through equity in the year of occurrence.

Impact on defined benefit obligation

Change in Increase in Decrease in

assumption assumption assumption

Discount rate 0.5% Decrease by 3% Increase by 3%
Salary growth rate 0.5% Increase by 3% Decrease by 3%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the pension liability recognised within the statement of financial position.

Other current liabilities

Other current liabilities as of 31 December comprise:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Accrued expenses 71,856,347 67,693,759 71,674,042 66,017,818
Social security and other taxes 7,942,837 7,171,842 7,851,950 7,118,340
Others 86,960,358 79,715,353 83,066,376 77,106,476
Total 166,759,542 154,580,954 162,592,368 150,242,634
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19 Commitments

19.1)

19.2)

As at 31 December 2015 and 2014, the Company has the following commitments for the acquisition of plant and
equipment that have been contracted but not recorded as liabilities:
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Not later than 1 year 14,792,238 17,152,982 14,792,238 17,152,982

As at 31 December 2015 and 2014, the Company has the following commitments for the purchase of raw
materials that have been contracted but not recorded as liabilities:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Not later than 1 year 218,679,434 369,245,263 218,679,434 369,245,263

In addition, as at 31 December 2015, the Company has contracted for the purchase of raw materials that contained
zinc units of approximately 532 tones (31 December 2014: 152 tones).

As at 31 December 2015, the balance of forward foreign exchange contracts outstanding were total sales
contracts of USD 7,406,321 and total purchase contracts of USD 11,200,870. The changes in fair value of
outstanding are Baht 14,890,669 unfavorable and unrealised.

As at 31 December 2015, total sales contracts of 5,800 metric tons of zinc and total purchase contracts of 8,000
metric tons of zinc on the London Metal Exchange are outstanding for both transactional hedges and strategic
hedges. The change in fair value of these open positions amount to USD 1,994,154 or Baht 71,943,107 and
favorable. These fair values reflect the mark to market values of the contracts at the prevailing period end rates for
similar contracts. These positions will be offset by committed and priced physical purchases and sales contracts.
The operations carried out on the future markets for hedging transactional risks as described are not of a
speculative nature.

Fair values of financial derivative instruments as at the date of financial position are as follows:

Consolidated and Company

2015 2014
Baht Baht
Financial instruments of foreign currency exchange rate
(Unfavourable) total sales contracts (16,828,919) (774,524)
Favourable total buy contracts 1,938,251 1,282,084
Financial instruments of commodity products
Favourable total zinc contracts 71,943,107 2,102,114
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20  Share capital and premium on share capital

For the year ended 31 December 2015
At 1 January

Movement during the year

At 31 December

Ordinary Shares
Number of shares premium Total
shares Baht Baht Baht
226,000,000 2,260,000,000 602,413,600 2,862,413,600
226,000,000 2,260,000,000 602,413,600 2,862,413,600

As at 31 December 2015, the total authorised number of ordinary shares is 226,000,000 shares (2014: 226,000,000 shares)
with a par value of Baht 10 per share (2014: Baht 10 per share). All issued shares are fully paid.

21 Legal reserve

At 1 January
Appropriation during the year

At 31 December

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
226,000,000 226,000,000 226,000,000 226,000,000
226,000,000 226,000,000 226,000,000 226,000,000

Under the Public Companies Act, B.E. 2535, the company is required to set aside as a legal reserve at least 5% of its net
profit after accumulated deficit brought forward (if any) until the reserve reaches 10% of the registered capital.

22 Expenses by nature

The following expenditures items, classified by nature, have been charged in arriving at the operating profit:

Movement in inventories

Raw materials, spare parts and
consumables used

Employee benefits expense

Utility expenses

Depreciation and amortisation expenses

Exploration costs written-down (Note 11)

Fixed assets and decommissioning costs
written off

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
(604,083,834) (102,706,607) (604,083,834) (102,706,607)
2,460,013,671 2,489,822,458 2,460,013,671 2,489,822,458
722,588,654 518,457,601 722,079,888 513,516,732
1,043,920,885 1,069,817,939 1,037,626,771 1,069,404,725
499,751,888 330,783,416 499,657,470 330,305,222
4,254,804 4,366,375 4,254,804 4,366,375
20,615,905 102,236,982 20,381,755 101,573,975
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23 Income tax expense

Current tax:
Current tax on profits for the year
Adjustment in respect of prior years

Total current tax

Deferred tax:
Origination and reversal of temporary differences

Total deferred tax

Total tax expense

Consolidated Company

2015 2014 2015 2014

Baht Baht Baht Baht
112,315,096 181,601,886 111,713,988 66,586,732
(533,248) - (533,248) -
111,781,848 181,601,886 111,180,740 66,586,732
130,010,355 (129,792,121) 15,413,749  (15,195,515)
130,010,355  (129,792,121) 15,413,749  (15,195,515)
241,792,203 51,809,765 126,594,489 51,391,217

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the basic tax rate of

the country of the company as follows:

Profit before corporate income tax

Tax calculated at a tax rate of 20%
(2014: -20%)
Tax effect of:
Income not subject to tax
Expenses not deductible for tax purpose
Deferred tax assets recognised
Deferred tax assets unrecognised
Utilisation of previously unrecognised
tax losses
Tax losses for which no deferred
income tax asset was recognised
Adjustment in respect of prior years

Total tax expense

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
617,811,910 508,340,664 62,414,710 515,273,644
123,562,382 101,668,133 12,482,942 103,054,729
(2,085,475) - - -
3,302,449 26,526,612 3,302,449 26,508,331
130,010,355  (15,195,515) 15,413,749  (15,195,515)
95,855,614 (8,053,916) 95,928,597 (8,053,916)
- (54,922,412) - (54,922,412)
(108,319,873) 1,786,863 - -
(533,248) - (533,248) -
241,792,203 51,809,765 126,594,489 51,391,217

The weighted average applicable tax rate was 39.14% (2014: 10.19%).

24 Dividend

At the Ordinary Shareholders' Meeting held on 27 April 2015, shareholders approved the annual dividend payment from
retained earnings of the Company of Baht 0.40 per share totaling Baht 90.40 million (2014: totaling Baht 67.80 million,
0.30 per share). The dividend was paid on 22 May 2015.
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25  Basic earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the net gain (loss) attributable to shareholders by the weighted

average number of ordinary shares in issue during the year.

Consolidated Company
2015 2015 2014
Net gain (loss) attributable to ordinary
shareholders (Baht) 150,760,535 461,127,054  (64,179,779) 463,882,427
Weighted average number of ordinary
shares outstanding (shares) 226,000,000 226,000,000 226,000,000 226,000,000
Basic earnings (loss) per share (Baht) 0.67 (0.28) 2.05

There are no potential dilutive ordinary shares in issue for the years ended 31 December 2015 and 2014.
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26  Related parties transactions

i) Investments in related parties

Details of investments in subsidiaries and jointly controlled entity are as follows:

Subsidiaries

Padaeng Properties Co., Ltd.
Puthep Co., Ltd.

Padaeng Industry (Laos) Co., Ltd.
PDI Eco Co., Ltd.

PDI Energy Co., Ltd.

Ton Sangkasi Pte Ltd.

Total

Less Diminution

Puthep Co., Ltd.

Padaeng Industry (Laos) Co., Ltd.
Ton Sangkasi Pte Ltd.

Investments in subsidiaries-net

Jointly controlled entities
Maesod Clean Energy Co., Ltd.
PDI-CRT Co., Ltd.

Investments in jointly controlled entities-net

31 December 2015

31 December 2014

Consolidated Company Consolidated Company
Equity Paid-up % Cost Equity Paid-up % Cost
capital ownership capital ownership
Baht Baht  investment Baht Baht Baht  investment Baht
- 80,000,000 100 80,000,000 - 80,000,000 100 80,000,000
- - - - - 285,589,732 51 145,650,763
- 151,302,520 100 151,302,520 - 151,302,520 100 151,302,520
- 12,499,925 100 12,499,925 - 12,499,925 100 12,499,925
- 100,050,000 100 100,050,000 - 25,050,000 100 25,050,000
- 246,700 100 246,700 - 246,700 100 246,700
- 344,099,145 - 414,749,908
- - - (145,650,763)
- (151,302,520) - (151,302,520)
- (246,700) - (246,700)
- 192,549,925 - 117,549,925
48,965,194 675,000,000 35 236,249,800 56,887,175 675,000,000 35 236,249,800
17,695,118 43,480,000 51 - - - - -
66,660,312 236,249,800 56,887,175 236,249,800
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26  Related parties transactions (Cont’d)

i)

Investments in related parties-net (Cont’d)

% Country of
Subsidiary undertakings Ownership Principal activities incorporation
PDI Properties Co., Ltd. 100 Providing property services Thailand
Padaeng Insudtry (Laos) Co., Ltd. 100 Dormant Laos
PDI Energy Co., Ltd. 100 Expand and diversify into Thailand
renewable energy business
PDI Material Co., Ltd.* 100 Trading of various base metals and Thailand
their by-products
Ton Sangkasi Pte Ltd. 100 Dormant Singapore
PDI Eco Co., Ltd. 100 Renewable energy from waste Thailand
PDI Tak Solar One Co., Ltd.* 100 Solar energy business Thailand
PDI Tak Solar Two Co., Ltd.* 100 Solar energy business Thailand
PDI Tak Eco Co., Ltd.* 100 Solar energy business Thailand
PDI Surat Biomass Co., Ltd.* 100 Biomass energy business Thailand
% Country of
Jointly controlled undertakings ~ Ownership Principal activities incorporation
Maesod Clean Energy Co., Ltd. 35 Production and sales of ethanol and Thailand
electricity
PDI-CRT Co., Ltd.* 51 Explore opportunity in waste Thailand
management
* Indirectly owned by the Company
Consolidated Company

2015 2014 2015 2014

Baht Baht Baht Baht
At 1 January 56,887,175 55,790,538 353,799,725 316,249,800
Investment in subsidiaries - - 75,000,000 161,289,332
Investment in jointly controlled entity 18,000,000 - - -
Share of ( loss)/gain from jointly

controlled entity (8,226,863) 1,096,637 - -

Diminution in value of investment - - - (123,739,407)
At 31 December 66,660,312 56,887,175 428,799,725 353,799,725

Subsidiaries

PDI Eco Co., Ltd. (“PDI Eco”), registered on 16 June 2014, has a total authorised share capital of 500,000
shares, amount of Baht 50,000,000 of which Baht 12,499,925 has been issued and paid up. The company
purpose is to expand and diversify into eco- management business.

PDI Energy Co., Ltd. (“PDI Energy”), a subsidiary of the company has increased its capital on 23 April
2015 from Baht 50 million to Baht 350 million of which Baht 75 million has been issued and paid up during
the period. The company purpose is to expand and diversify into renewable energy business.

On 24 April 2015, PDI Energy has entered into the Share Purchase Agreement and Shareholders
Agreement to invest in PDI Surat Biomass Co., Ltd. (“PDI Surat Biomass”) (formerly name is Smothong
Biomass Co., Ltd.) to develop a 9.5 MW biomass power plant located in the South of Thailand. The
project investment cost is estimated at Baht 1,200 million.

42



Padaeng Industry Public Company Limited
Notes to the consolidated and company financial statements
For the year ended 31 December 2015

26  Related parties transactions (Cont’d)

i)

Investments in related parties-net (Cont’d)
Subsidiaries (Cont’d)

As at 31 December 2015, the scheduled commercial operation date (COD) as stated in The Power
Purchase Agreement (“PPA”) was not extended by the authorities, which results in uncertainty to proceed
with the project. Hence, all costs related to the project that have been made so far, have been impaired.

As at 31 December 2015, Padaeng Industry (Laos) has total authorised share capital of USD 4,673,000
which has been fully issued and paid up. Currently, the investment value of Padaeng Industry (Laos) in the
Company’s books, total amount of Baht 151 million, net of diminution in value of investment, is zero.

On 13 July 2015, the Puthep Board of Directors has approved to dissolve the company and start the process
of liquidation. According to the Extraordinary General Meeting of Shareholders dated 7 August 2015, the
meeting have unanimously resolved the Company’s dissolution and liquidation after completion of the
cancellation of Mining Lease Applications with the Department of Primary Industries and Mine, Loei
Province. The dissolution application have been registered to the Department of Business Development on
10 August 2015 and the cancellation of Value Added Tax (“VAT”) registration have been applied to the
Revenue Department on 13 August 2015.

Jointly controlled entities

On 9 October 2006, Maesod Clean Energy Co., Ltd. ("MCE") was created together with MP Energy
Co., Ltd. and Thai Oil Public Company Limited. The jointly controlled entity produces ethanol as an
alternative energy source. As at 31 December 2015, Maesod Clean Energy has 67,500,000 shares issued
and paid-up. The Company has subscribed to a total of 23,625,000 shares in Maesod Clean Energy.

Under the terms of a loan agreement dated 9 September 2011, signed by the Company and its partners with
Maesod Clean Energy, the Company provided to Maesod Clean Energy a Baht 105 million loan on
5 October 2011. The Company is eligible to convert this loan into equity of MCE. The loan carries interest
rate of 4.2% per annum.

On 26 August 2015, PDI Material, a subsidiary of Padaeng Properties Co., Ltd., has entered into the
Shareholders Agreement to set up a joint venture with CRT Norway to explore business opportunity to
engage in the operation for recycling of metal containing waste by using innovative technology.

On 10 September 2015, the joint venture was established and registered under the name PDI-CRT
Co., Ltd. with a registered capital of Baht 100,000 consisting of 10,000 shares at par value of Baht 10 per
share and fully paid.

On 12 November 2015, PDI-CRT Company Limited has increased its registered capital to Baht
52,000,000 with 5,200,000 shares which the 2,553,100 shares have been issued and fully paid. The rest of
2,646,900 shares have been issued and 67.8% paid.
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26  Related parties transactions (Cont’d)

i) Investments in related parties-net (Cont’d)

Jointly controlled entities (Cont’d)

The following amounts represent certain audited financial statements as at and for the years ended

31 December of jointly controlled entities:

Maesod Clean Energy Co., Ltd. PDI-CRT Co., Ltd.

2015 2014 2015

in million Baht in million Baht in million Baht

Property, plant and equipment 1,180 1,366 -
Current assets 708 646 19
Non-current assets 15 13 38
Total assets 1,903 2,025 57
Long-term borrowing 280 565 -
Current liabilities 1,483 1,297 6
Total liabilities 1,763 1,862 6
Net assets 140 163 51
Revenues 1,914 1,865 -
Expenses (1,938) (1,862) (0.6)
Net (loss) profit for the year (24) 3 (0.6)

As at 31 December 2015, there are no contingent liabilities relating to the Company’s interest in the

jointly controlled entities.

ii) Sales of goods and services
Consolidated Company
For the years ended 31 December 2015 2014 2015 2014
Baht Baht Baht Baht
Sales of goods and services:
Padaeng Properties Co., Ltd. - - 1,037,520 1,037,520
PDI Materials. Co., Ltd. - - 33,290,005 -
Sales to related parties are based on current industry market practices and prices.
iii) Purchases of goods and services
Consolidated Company
For the years ended 31 December 2015 2014 2015 2014
Baht Baht Baht Baht
Purchases of goods and services:
Padaeng Properties Co., Ltd. - - 4,696,770 4,512,300

Purchases from related party are based on current industry market practices and prices.
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26

Related parties transactions (Cont’d)

iv) Trade accounts receivable - related party

v)

vi)

For the years ended 31 December

Sales of goods:
PDI Materials Co., Ltd.

Less Allowance for doubtful account

Other receivables - related party

Puthep Co., Ltd.
Less Allowance for doubtful accounts

Other receivables-related party-net

Advances to related parties

Ton Sangkasi Co., Ltd.
PDI Eco Co., Ltd.
PDI Tak Solar One Co., Ltd.
PDI Tak Solar Two Co., Ltd.
PDI Tak Eco Co., Ltd.
(Formerly name “PDI Tak Solar Three
Co.,Ltd.”)
PDI Surat Biomass Co., Ltd.
(Formerly name “Smothong
Biomass Co., Ltd.”)

Total
Less Allowance for doubtful accounts

Advance to related parties - net

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
- - 10,211,213 -
- - 10,211,213 -
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
- - 438,283 66,444
- - (438,283) -
- - - 66,444
Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
- - 13,154,358 13,154,358
- - 307,795 307,795
- - 56,705 56,705
- - 56,710 56,710
- - 56,420 56,420
- - 1,471,712 -
- - 15,103,700 13,631,988

(13,154,358)

(13,154,358)

1,949,342

477,630

Advance from the Company in the amount of Baht 169,835 represents an advance for PDI Tak Solar One,
PDI Tak Solar Two, and PDI Tak Eco’s registration fee. These companies purpose are to expand and

diversify into solar energy business.
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26

Related parties transactions (Cont’d)

vii) Other payables - related party

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Padaeng Properties Co., Ltd. - - 511,766 374,420
Total - - 511,766 374,420

viii) Key management compensation

The compensation paid or payable to key management for employee services for the year ended
31 December is shown below:

Consolidated Company
2015 2014 2015 2014
Baht Baht Baht Baht
Short-term employee benefits 43,808,600 36,991,120 43,808,600 36,991,120
Post-employee benefits and
termination benefits 3,239,718 3,190,849 3,239,718 3,190,849
Total 47,048,318 40,181,969 47,048,318 40,181,969
Long-term loan from other party

Under the terms of a Loan Agreement between Puthep and PNA (Puthep) dated 15 August 2008 and
executed in March 2009, PNA (Puthep) agreed to advance funds necessary to complete a feasibility study
for the Puthep copper project. The loan amount is in addition to equity funding of USD 6,000,000 or Baht
216,492,547 received from PNA (Puthep). Interest on principal amounts advanced under the Loan
Agreement are calculated based on best commercial rates available for PNA (Puthep) and are to be
capitalised. Under the terms of the loan, interest expense ceased since January 2012. Under the
arrangements Puthep is not obliged to make loan repayments until such time as it has generated sufficient
profits to commence making repayments at which time it will then commence to be equal to 35% of
distributable net profits of the company.

During 2015, PNA (Puthep) Pty Ltd. has issued the Loan forgiveness letter to the Company covering part of
the loan balance and interest as of 31 March 2015. Consequently, it was recognised as “Other operating
income” in amounting to Baht 585 million in the Statements of Comprehensive Income. The remaining loan
balance repayment was done according to the agreement dated 26 June 2015 regarding funds sharing between
the shareholders.

Puthep’s dissolution application have been registered to the Department of Business Development on
10 August 2015 and the cancellation of VAT registration have been applied to the Revenue Department on
13 August 2015.

Consolidated Company

2015 2014 2015 2014

Baht Baht Baht Baht
PNA (Puthep) Pty Ltd.
At 1 January 514,770,588 503,841,740 - -
Loan increase during the year 1,649,534 10,928,848 - -
Loan decrease during the year (516,420,122) - - -
At 31 December - _ 514,770,588 - -
Accrued interest expenses - 69,141,292 - -
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28

Risk Management policy for assets and liabilities

27.1 Risk Management and hedging instruments
Credit risk

Credit risk refers to the risk that counterparties will default on their contractual obligations resulting in a
financial loss to the Company. As a general rule, the Company has a credit risk management policy of
obtaining credit insurance or collateral from the customers before commencing trade. The collateral may
include bank guarantees or cash guarantees. The remaining Company’s credit risk is spread amongst
several customers. The maximum exposure to credit risk at the reporting date is the carrying amount of
each receivable.

Interest rate risk

Interest rate risk in the statement of financial position from the potential for a change in interest rates to
have an adverse effect on the net interest earnings of the Company in the current reporting period and in
future years.

27.2 Fair values

The carrying amounts at the financial statements date of cash and cash equivalents, trade accounts
receivable, short-term loans to related parties, other current assets, certain other assets, loans from
financial institutions, trade accounts payable, short-term loans and advances from other parties, accrued
interest expenses, accrued electricity expenses, royalty payable and other current liabilities approximate
their fair values.

27.3 Exploration risk

In order to maintain a supply base for its smelter, the Company and some of its subsidiaries are performing
exploration activities. These expenses are capitalised and eventually impaired as explained in Note 11 of
these financial statements. The current increased level of activity is likely to generate higher level of
exploration costs capitalised than in the previous year increasing the impact of the impairments. Regular
assessments by the management, once sufficient reliable data have been collected and compiled, should
lower both uncertainty and risk level related to the recoverability of these costs.

Litigation

As of 31 December 2015, the Company has been served notice of five complaints by 1,141 plaintiffs filed in the
Bangkok Southern Civil Court. The plaintiffs are seeking compensation of Baht 3,969 million from the
Company alleging that it caused cadmium contamination in the Mae Sod district of the Tak province. The
Company has filed answers to all the claims as ordered by the Court.

On 20 September 2013, the Bangkok South Civil Court read a judgment on the first case against the Company
and Tak Mining Company Limited of the Black Case No. 66/2552, filed by a group of villagers (a total of 207
villagers) in the Mae Tao basin, Mae Sot District, Tak Province. The accusation being that the mining operations
of both companies caused cadmium contamination in the area. The villagers have claimed over Baht 726 million
as damages to compensate 1) Plaintiffs who obtained a Cadmium patients’ card from the Mae Sod Hospital, 2)
Plaintiffs who claimed that they were unable to use the land for agriculture, 3) Plaintiffs who claimed of losing
their jobs, and 4) Plaintiffs who were scared of cadmium contamination, 5) compensation for loss of culture and
traditional living. The Company and Tak Mining have been also requested by the plaintiffs to pay Baht 50
million and 3 percent of the Company’s profit to the Risk Insured Fund and to improve quality of lives and
environment as well as restore the environment under at the cost of the Company and Tak Mining.
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Litigation (Cont’d)

The court judgment on the above case ordered the Company and Tak Mining to pay a compensation of Baht 9.20
million only to villagers who hold the cadmium patient’s card from the Mae Sod Hospital. The Company and
Tak Mining are equally responsible for this compensation. For other Plaintiffs who claimed to have been
damaged from the contamination, the Court gives a judgment to dismiss all claims because they were not able to
prove that there were such damages claimed. The Company has studied the stated court judgment in detail and is
in process to appeal the court order accordingly.

On 28 February 2014, the Bangkok South Civil Court ruled judgment in the Black Case No. 9/2553, in the same
manner above, which claimed over 230 million Baht as damage compensation. The court judgment orders the
Company and Tak Mining to pay a compensation to 20 plaintiffs (villagers) who hold the Cadmium patient’s
card issued by the Mae Sod Hospital, from the total 84 plaintiffs, at the total amount of Baht 2.48 million. The
Company is considering the court resolution and in process to appeal to the court order.

On 29 September 2014, the Bangkok South Civil Court ruled judgment in the Black Case No. 64/2552, in the
same manner above, which claimed over 836 million Baht as damage compensation. The court judgment orders
the Company and Tak Mining to pay a compensation to 82 plaintiffs (villagers) who hold the Cadmium patient’s
card issued by the Mae Sod Hospital, from the total 218 plaintiffs, at the total amount of Baht 8.20 million. The
Company is considering the court resolution and in process to appeal to the court order.

On 27 May 2015, the Bangkok South Civil Court ruled judgment in the Black Case No. 63/2552, in the same
manner above, which claimed over Baht 1,095 million as damage compensation. The court judgment orders the
Company and Tak Mining to pay a compensation to 40 plaintiffs (villagers) who hold the Cadmium patient’s
card issued by the Mae Sod Hospital, from the total 319 plaintiffs, at the total amount of Baht 4 million. The
Company is considering the court resolution and in process to appeal to the court order.

The other 1 complaint is pending for the court proceedings.

The Company is confident that its strict environmental measures are in line with the regulations and
requirements of the authorities. Management intends to defend the case vigorously. At that stage, the outcome of
the proceedings is unknown. However, for prudency purpose, contingent liability amount of Baht 27 million has
been recorded for these 5 complaints.

Subsequent events

At the Board of Directors Meeting held on 18 February 2016, Board of Directors approved the dividend payment
from retained earnings of the Company of Baht 0.20 per share totaling Baht 45.20 million. This will be submitted
for final approval at the Annual General Shareholders meeting.
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